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Background 

Reporting entities often purchase insurance to manage 

business risks. However, recognition and measurement of 

casualt!:J losses, contingent losses, and certain expenses are 

not impacted b!:J the existence of insurance coverage. While 

potential recoveries under an insurance contract are 

dependent on the occurrence of events under the polic!:J , the 

recognition of a receivable for future insurance recoveries is 

separate from the accounting recognition and measurement 

for the insurable events. Recognition of a receivable for 

insurance is triggered b!:J the recognition of losses for the 

insurable events. Potential insurance recoveries in excess of 

recognized losses are evaluated as gain contingencies and are 

precluded from recognition until the gain is realized or 

realizable. 

The rest of this bulletin addresses the accounting for the 

insurable event, as well as the accounting for the insurance 

recoveries, including examples illustrating common scenarios 

that we see entities encounter. 

"We continue to see reporting entities struggle with the 
accounting for insurance events and insurance recoveries. We 
hope this bulletin helps clarif8 the accounting for routine 
events giving rise to insurance proceeds." 
Lynne Triplett 

Partner-in-Charge, Accounting Principles Group 





 



 





 


